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1 Overview 

1.1 This consultation paper proposes amendments to MAS Notice 637 on Risk Based 

Capital Adequacy Requirements for Banks Incorporated in Singapore (“the Notice”) to 

introduce a minimum leverage ratio requirement of 3%. Technical enhancements are also 

proposed on the capital treatment of equity investments and the definition of default 

under the Internal Ratings Based Approach for credit risk. 

1.2 In January 2016, the Group of Central Bank Governors and Heads of Supervision 

(“GHOS”) agreed on a minimum Basel III leverage ratio of 3%, based on a Tier 1 definition 

of capital, to be implemented as a Pillar 1 measure by 1 January 2018. The calculation of 

the leverage ratio is set out in “Basel III leverage ratio framework and disclosure 

requirements” (press release: http://www.bis.org/press/p140112a.htm) published by the 

Basel Committee on Banking Supervision in January 2014. Consistent with the Basel 

standard, MAS proposes to implement a minimum leverage ratio requirement of 3% for 

Singapore-incorporated banks, to be met with Tier 1 Capital. This would take effect from 

1 January 2018 and apply at both bank-group and bank-solo levels. 

1.3 MAS also proposes amendments to the Notice to enhance clarity on the 

treatment of equity investments in funds held in the banking book, and make technical 

adjustments to the capital requirements for private equity and venture capital 

investments and investments in unconsolidated major stake companies that are not 

financial institutions. Amendments are also proposed to refine the definition of default 

under the Internal Ratings Based Approach for credit risk. These amendments are 

proposed to take effect from 1 January 2018. 

1.4 The draft amendments to the Notice are in Annex 1. 

1.5 MAS invites comments from Singapore-incorporated banks and other interested 

parties. 

Please note that all submissions received will be published and attributed to the 

respective respondents unless they expressly request MAS not to do so.  As such, if 

respondents would like (i) their whole submission or part of it, or (ii) their identity along 

with their whole submission, to be kept confidential, please expressly state so in the 

submission to MAS. In addition, MAS reserves the right not to publish any submission 

received where MAS considers it not in the public interest to do so, such as where the 

submission appears to be libellous or offensive. 

 

 

http://www.bis.org/press/p140112a.htm
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1.6 Please submit written comments by 25 August 2017 to – 

Prudential Policy Department 

Monetary Authority of Singapore 

10 Shenton Way, MAS Building 

Singapore 079117 

Fax: (65) 62203973 

Email: prudential_policy_dept@mas.gov.sg  

1.7 Electronic submission is encouraged. We would appreciate that you use this 

suggested template for your submission to ease our collation efforts. 

  

mailto:prudential_policy_dept@mas.gov.sg
http://www.mas.gov.sg/~/media/MAS/News%20and%20Publications/Consultation%20Papers/Template%20for%20Response%20to%20Consultation%20Paper_25%20Jul%202017.docx
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Annex 1 

 

 

 

 

DRAFT AMENDMENTS TO MAS NOTICE 637 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer: This version of the amendments to MAS Notice 637 is in draft form and is 

subject to change. 



 

 

Monetary Authority of Singapore  6 

PROPOSED AMENDMENTS TO PART II (DEFINITIONS) 
 

The section lays out specific elements of Part II of MAS Notice 637 (Definitions), with 

proposed amendments in tracked changes. 

 

No amendments are proposed for other elements of Part II not mentioned in this section. 

 

Annex 2A 

 

GLOSSARY  

 

IRBA(EQ) 

exposure 

means – 

(a) any equity exposure (excluding equity investments in funds held 

in the banking book) for which a Reporting Bank is using the 

IRBA(EQ) to calculate its credit risk-weighted exposure amount; 

or 

(b) any equity investment in funds held in the banking book, in the 

case where the Reporting Bank uses IRBA(EQ) to calculate the 

credit risk-weighted exposure amount for its equity exposures; 

 

SA(EQ) exposure means – 

(a) any equity exposure (excluding equity investments in funds held 

in the banking book) for which a Reporting Bank is using the 

SA(EQ) to calculate its credit risk-weighted exposure amount; 

or 

(b) any equity investment in funds held in the banking book, in the 

case where the Reporting Bank uses SA(EQ) to calculate the 

credit risk-weighted exposure amount for its equity exposures; 
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PROPOSED AMENDMENTS TO PART III (SCOPE OF APPLICATION) 

 

The section lays out specific elements of Part III of MAS Notice 637 (Scope of Application), 

with proposed amendments in tracked changes. 

 

No amendments are proposed for other elements of Part III not mentioned in this section. 

 

 

Division 2:  Calculation of Leverage Ratio Requirements 

 

Amendments to Paragraph 3.2.1 

 

3.2.1 A Reporting Bank shall calculate itscomply with the leverage ratio requirements 

in accordance with this Notice at two levels:  

(a) the bank standalone (“Solo”) level, which measures the leverage ratio of 

a Reporting Bank based on its standalone capital strength; and  

(b) the consolidated (“Group”) level, which measures the leverage ratio of a 

Reporting Bank based on its capital strength after consolidating the assets 

and liabilities of its banking group entities, taking into account –  

(i) any exclusions of certain banking group entities provided for under 

paragraphs 3.2.2 and 3.2.3; and 

(ii) any adjustments pursuant to Division 6 of Part VII. 
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PROPOSED AMENDMENTS TO PART IV (CAPITAL ADEQUACY RATIOS AND 

LEVERAGE RATIO) 

 

The section lays out proposed amendments to specific elements of Part IV of MAS Notice 

637 (Capital Adequacy Ratios and Leverage Ratio). 

 

No amendments are proposed for other elements of Part IV not mentioned in this section. 

 

 

Division 2: Leverage Ratio 

 

 

Amendments to Footnote 22 

 
22 A Reporting Bank should refer to “Basel III leverage ratio framework and disclosure 

requirements” issued by the BCBS in January 2014 for an understanding of the 

objectives of the leverage ratio.  The BCBS may make any further adjustments to the 

definition and the final calibration of the leverage ratio by 2017, with a view to 

migrating to Pillar 1 treatment on 1 January 2018. 

 

 

Insertion of Paragraph 4.2.4 

 

4.2.4 A Reporting Bank shall, at all times, maintain at both the Solo and Group levels, 

a minimum leverage ratio of 3%. 
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PROPOSED AMENDMENTS TO PART VI (DEFINITION OF CAPITAL) 

 

The section lays out specific elements of Part VI of MAS Notice 637 (Definition of Capital), 

with proposed amendments in tracked changes. 

 

No amendments are proposed for other elements of Part VI not mentioned in this section. 

 

 

Division 3:  Tier 2 Capital  

 

Amendments to Paragraphs 6.3.6 – 6.3.8 

 

Requirements for PE/VC investments and investments in unconsolidated major 

stake companies that are not financial institutions 

 

6.3.6 PE/VC investments and investments in unconsolidated major stake companies 

that are not financial institutions in the form of any of the following: 

 

(a) ordinary shares;  

 

(b) preference shares;  

 

(c) investments classified as equity under the Accounting Standards;  

 

(d) subordinated debt; 

 

shall be subject to the following capital treatment, at both the Solo and Group levels: 

 

(i) the portion of individual PE/VC investments and investments in 

unconsolidated major stake companies that are not financial institutions, 

and which exceed 15% of the Reporting Bank’s Eligible Total Capital, the 

portion that exceeds 15% shall be risk-weighted at 1250%; and 

 

(ii) individual if the aggregate of a Reporting Bank’s PE/VC investments and 

investments in unconsolidated major stake companies that are not financial 

institutions, which do not exceed 15% exceed 60% of the Reporting Bank’s 

Eligible Total Capital, but, the aggregate of such investments exceed 60% 

of the Reporting Bank’s Eligible Total Capital, such the portion of the 

aggregate of these investments which that exceeds 60% of the Reporting 

Bank’s Eligible Total Capital shall be risk-weighted at 1250%. 

 

6.3.7 Investments in unconsolidated major stake companies that are not financial 

institutions in the form referred to in sub-paragraphs (a) to (d) above shall be calculated 

as follows: 
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(a) direct, indirect79AA and synthetic holdings shall be included. For example, the 

Reporting Bank shall look through holdings of index securities to determine 

the underlying holdings of ordinary shares79AB; 

 

(b) the net long positions in both the banking book and trading book shall be 

included. In this regard, the gross long position can be offset against the 

short position in the same underlying exposure, if the maturity of the short 

position either matches the maturity of the long position or has a residual 

maturity of at least one year79AC,79AD,79AE; 

 

(c)  underwriting positions held for a period longer than five working days shall 

be included, while those positions held for five working days or less can be 

excluded; and 

 

(d)  if the capital instrument of the entity in which the Reporting Bank has 

invested does not meet the criteria for CET1 Capital, AT1 Capital or Tier 2 

Capital of the Reporting Bank, the capital instrument is to be considered as 

ordinary shares for the purpose of this regulatory adjustment; 

 

(e) the maximum amount that could be paid out on any guarantee or capital 

enhancement, through which capital support is provided by the Reporting 

Bank to the major stake company shall be included. The Reporting Bank 

shall consult the Authority if there is uncertainty whether such guarantee or 

capital enhancement is to be considered as ordinary shares for the purpose 

of the regulatory adjustment; and 

 

(f)  certain investments where these have been made in the context of resolving 

or providing financial assistance to reorganise a distressed institution may 

be temporarily excluded with the approval of the Authority. 

 

                                                           
79AA  Indirect holdings are exposures or parts of exposures that, if a direct holding loses its value, will result in a 

loss to the Reporting Bank substantially equivalent to the loss in value of the direct holding. 
79AB  If the Reporting Bank finds it operationally burdensome to look through and monitor its exact exposure to 

the capital of such entities as a result of its holdings of index securities, the Reporting Bank may, with the 
prior approval of the Authority, use a conservative estimate. The methodology for the estimate should 
demonstrate that in no case will the actual exposure be higher than the estimated exposure. 

79AC  For positions in the trading book, if the Reporting Bank has a contractual right or obligation to sell a long 
equity position at a specific point in time and the counterparty in the contract has an obligation to purchase 
the long equity position if the Reporting Bank exercises its right to sell, this point in time may be treated as 
the maturity of the long position, and the maturity of the long and short positions are deemed to be matched. 

79AD  For a position hedged against market risk where the hedge does not qualify to offset the gross long position 
for the purpose of determining the amount to be deducted of investments in unconsolidated major stake 
companies that are not financial institutions, the Reporting Bank may choose to include the long position in 
its calculation of market RWA, in addition to deducting including the long position in determining the amount 
of investments in unconsolidated major stake companies that are not financial institutions. Where the hedge 
qualifies to offset the gross long position, the Reporting Bank may choose to exclude both positions from its 
calculation of market RWA. 

79AE  Where a Reporting Bank uses a short position in an index to hedge a long position, the portion of the index 
that is composed of the same underlying exposure that is being hedged may be used to offset the long 
position only if (a) both positions are held in the trading book; (b) the positions are accounted for at fair 
value; and (c) the hedge is recognised as effective under the Reporting Bank’s internal control processes, 
as assessed by the Authority.  



 

 

Monetary Authority of Singapore  11 

6.3.8 PE/VC investments and investments in unconsolidated major stake companies that 

are not financial institutions which do not fall within paragraphs 6.3.6(i) and (ii) above, 

shall be risk-weighted in accordance with subject to the appropriate capital treatment set 

out in Part VII or Part VIII79AF. 

  

                                                           
79AF  For the application of the appropriate capital treatment in Part VII and Part VIII, the amount of the holdings 

shall be allocated on a pro rata basis between those below and those above the threshold. 
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PROPOSED AMENDMENTS TO PART VII (CREDIT RISK) 

 

The section lays out specific elements of Part VII of MAS Notice 637 (Credit Risk), with 

proposed amendments in tracked changes. 

 

No amendments are proposed for other elements of Part VII not mentioned in this section. 

 

 

Division 1:  Overview of Credit RWA Calculation  

 

 

Amendments to Sub-division 5 (Calculation of Credit RWA for Equity Exposures) 

 

7.1.5 To calculate its SA(EQ) RWA, a Reporting Bank – 

 

(a) shall apply the exposure measurement requirements in Division 2 of this 

Part to calculate E for any SA(EQ) exposure;  

 

(b) shall calculate the credit risk-weighted exposure amount for that SA(EQ) 

exposure (excluding equity investments in funds held in the banking book) 

in accordance with Sub-division 3 of Division 5 of this Part; and 

 

(ba) shall calculate the credit risk-weighted exposure amount of any equity 

investments in funds held in the banking bank in accordance with Sub-

division 5 of Division 5 of this Part103AA; and 

 

(c) shall add the credit-risk weighted exposure amounts calculated in 

accordance with sub-paragraphs (b) and (ba) above for all its SA(EQ) 

exposures. 

 

7.1.6 To calculate its IRBA(EQ) RWA, a Reporting Bank – 

 

(a) shall apply the exposure measurement requirements in Division 2 of this 

Part to calculate EAD for any IRBA(EQ) exposure;  

 

(b) shall calculate the credit risk-weighted exposure amount for that IRBA(EQ) 

exposure (excluding equity investments in funds held in the banking book) 

in accordance with Sub-division 4 of Division 5 of this Part; and 

 

(ba) shall calculate the credit risk-weighted exposure amount of any equity 

investments in funds held in the banking bank in accordance with Sub-

division 5 of Division 5 of this Part103AB; and  

 

                                                           
103AA  For the avoidance of doubt, a Reporting Bank using the SA(EQ) to calculate the credit risk-weighted 

exposure amounts for its equity exposures (excluding equity investments in funds held in the banking book) 

shall include the credit risk weighted exposure amounts for its equity investments in funds in the banking 

book in the calculation of its SA(EQ) RWA. 

103AB  For the avoidance of doubt, a Reporting Bank using the IRBA(EQ) to calculate the credit risk-weighted 

exposure amounts for its equity exposures (excluding equity investments in funds held in the banking book) 

shall include the credit risk weighted exposure amounts for its equity investments in funds in the banking 

book in the calculation of its IRBA(EQ) RWA. 
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(c) shall add the credit-risk weighted exposure amounts calculated in 

accordance with sub-paragraphs (b) and (ba) above for all its IRBA(EQ) 

exposures. 

 

7.1.7 [This paragraph has been intentionally left blank.] 

 

 

Division 5:  Equity Exposures 

 

 

Amendments to Paragraph 7.5.11 

 

7.5.11 A Reporting Bank using the SA(EQ) to calculate the credit risk-weighted 

exposure amount for its equity exposures (excluding equity investments in funds held in 

the banking book), shall apply a risk weight of 100% to E, being the value of the equity 

exposure measured in accordance with Division 2 of this Part.187A A Reporting Bank using 

the SA(EQ) to calculate the credit risk-weighted exposure amount for its equity exposures 

(excluding equity investments in funds held in the banking book) shall apply in a consistent 

manner, the treatment in accordance with Sub-division 5 of this Division to its equity 

investments in funds held in the banking book and shall include the credit risk-weighted 

exposure amount for equity investments in funds held in the banking book in its calculation 

of credit risk-weighted exposure amount for equity exposures. 

 

[MAS Notice 637 (Amendment) 2016] 

 

 

Amendments to Paragraph 7.5.13 

 

7.5.13 A Reporting Bank which has bought eligible credit protection for an SA(EQ) 

exposure may recognise the effects of CRM of the eligible credit protection as follows: 

 

(a) break down the SA(EQ) exposure into - 

 

(i) a protected portion with E equal to the notional amount of the eligible 

credit protection188; and 

 

(ii) an unprotected portion with E equal to the E of the SA(EQ) exposure 

less the notional amount of the eligible credit protection; and 

 

(b) for the purposes of calculating the credit risk-weighted exposure amount 

pursuant to Sub-division 5 of Division 1 of this Part, use - 

 

                                                           
187A  The Authority may from time to time specify a higher risk weight for a particular exposure or group of 

exposures, taking into account, among other things, the risks of this type of exposures. 

188  A Reporting Bank shall treat the protected portion of an SA(EQ) exposure which has a currency mismatch 

or a maturity mismatch in accordance with Annex 7F of this Part.  



 

 

Monetary Authority of Singapore  14 

(i) for the protected portion, the risk weight that is applicable to the 

eligible protection provider188A; and 

 

(ii) for the unprotected portion, a risk weight of 100%the treatment 

applicable to the SA(CR) exposure in this Division.  

 

[MAS Notice 637 (Amendment No. 2) 2014] 

 

 

Amendments to Paragraphs 7.5.16 – 7.5.18 

 

7.5.16 A Reporting Bank which has sold unfunded credit protection acquires exposure 

to the reference asset.  If such exposure is an SA(EQ) exposure, the Reporting Bank shall 

calculate the credit risk-weighted exposure amount for the exposure using a risk weight 

of 100%the treatment applicable to the SA(CR) exposure in this Division. 

 

7.5.17 If the unfunded credit protection has more than one reference asset, the credit 

risk-weighted exposure amount for the credit protection is the sum of the credit risk-

weighted exposure amounts in respect of each reference asset calculated using the risk 

weights that are applicable to the obligors of the respective reference assets.189   

 

7.5.18 A Reporting Bank which has sold funded credit protection acquires exposure to 

both the reference asset and the protection buyer.  Where the exposure to the reference 

asset is an SA(EQ) exposure, the Reporting Bank shall calculate the credit risk-weighted 

exposure amount for the credit protection as the sum of - 

 

(a)  the credit risk-weighted exposure amount for the exposure to the 

reference asset calculated in accordance with paragraph 7.5.11 

aboveusing treatment applicable to the SA(EQ) exposure in this Division; 

and   

 

(b)  the credit risk-weighted exposure amount for the exposure to the 

protection buyer, using -  

 

(i) E = the carrying amount of the collateral placed with the protection 

buyer; and 

 

(ii) the risk weight that is applicable to the protection buyer.  

 

[MAS Notice 637 (Amendment) 2014] 

 

 

 

                                                           
188A   Where a Reporting Bank has bought from an eligible protection provider a credit default swap which is an 

eligible credit protection and cleared through a CCP, the Reporting Bank may apply a risk weight of 2% if 

the credit default swap constitutes a CCP trade exposure in accordance with paragraphs 2.1 or 2.5 of Annex 

7AJ, or 4% if the credit default swap constitutes a CCP trade exposure in accordance with paragraph 2.6 of 

Annex 7AJ. 

[MAS Notice 637 (Amendment No. 2) 2014] 

189  The applicable risk weight is 100% if the reference asset is an SA(EQ) exposure. 
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Amendments to Paragraph 7.5.21 

 

7.5.21 A Reporting Bank using the IRBA(EQ) to calculate the credit risk-weighted 

exposure amount for its equity exposures (excluding equity investments in funds held in 

the banking book) shall use one of the following methods:  

 

(a) the simple risk weight method; 

 

(b) the IMM; or  

 

(c) the PD/LGD method. 

 

 

Deletion of Paragraph 7.5.23A 

 

7.5.23A A Reporting Bank shall include in its calculation of the credit risk-weighted 

exposure amount for equity exposures using IRBA(EQ), the credit risk-weighted exposure 

amount for its equity investments in funds held in the banking book by applying, in a 

consistent manner, the treatment in accordance with Sub-division 5 of this Division to such 

exposures.  

[MAS Notice 637 (Amendment) 2016] 

 

Insertion of Paragraph 7.5.70A 

 

7.5.70A For the purpose of paragraph 7.5.70, “the amount of its equity investments in 

funds held in the banking book” refers to the E or EAD for the Reporting Bank’s equity 

investments in funds calculated in accordance with Division 2 of this Part. 

 

 

Amendments to Paragraph 7.5.73 

 

7.5.73 Where the Reporting Bank uses the LTA or MBA to calculate the credit risk-

weighted exposure amount of its equity investments in funds, the Reporting Bank shall 

apply a leverage adjustment to the average risk weight of each fund, subject to a cap of 

1250%, using the following formula195AK: 

 

 Credit RWEinvestment = max[Avg RWfund * Lvg, 1250%] * Equity Investment 

 

 where –  

 

(a) “Credit RWEinvestment” refers to the credit risk-weighted exposure amount 

for the equity investment in the fund; 

 

                                                           
195AK The effect of the leverage adjustments depends on the underlying riskiness of the portfolio (i.e. the average 

risk weight of the fund). The formula can therefore be re-written as: RWAinvestment = RWEfund * 

percentage of shares. An example of the calculation of the leverage adjustment is set out in Section 3 of 

Annex 7AK. 
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(b) “Avg RWfund” refers to the average risk weight of the fund, which is 

calculated by dividing the total credit risk-weighted exposure amount of 

the fund by the total assets of the fund; 

 

(c) “Lvg” refers to the leverage of the fund, which is defined as the ratio of 

total assets to total equity, except in the case of a Reporting Bank using 

the MBA, where leverage will be taken into account by using the maximum 

financial leverage permitted in the fund’s mandate or in the national 

regulation governing the fund; and  

 

(d) “Equity Investment” refers to the value of the exposure amount of the 

equity investment in the fund under the LTA or MBA as determined in 

accordance with Sub-division 2 of Division 2 of this Part.- 

 

(i) in the case of LTA, refers to the proportion of shares held by the 

Reporting Bank in the fund, multiplied by the total equity of the 

fund (as reported in the balance sheet of the fund); or 

 

(ii) in the case of MBA, refers to the E or EAD for the Reporting Bank’s 

equity investment in funds calculated in accordance with Division 2 

of this Part. 

 

[MAS Notice 637 (Amendment) 2016] 
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ANNEX 7X 

 

DEFINITION OF DEFAULT UNDER THE IRBA 

 

 

Amendments to Paragraph 2.1 

 

2.1 A Reporting Bank shall record a default on any IRBA exposure to a particular obligor 

if -    

 

(a) it considers that the obligor is unlikely to pay its credit obligations to the 

banking group in full, without recourse by the Reporting Bank or any of its 

banking group entities to actions such as realising collateralsecurity, if 

held, in accordance with paragraph 2.3(c) below; or  

 

(b) the obligor is past due more than 90 days on any credit obligation to the 

banking group.315 

 

 

Amendments to Paragraph 2.4 

 

2.4 For the purposes of paragraph 2.1(a) above and subject to paragraph 2.5 below, it 

shall be presumed that a Reporting Bank considers that a particular obligor is unlikely to 

pay its credit obligations to the banking group in full without recourse by the Reporting 

Bank or any of its banking group entities to actions such as realising security, if the 

Reporting Bank liquidates collateral to satisfy any of the credit obligations. Accordingly, 

the Reporting Bank shall record a default when that occurs.The Reporting Bank shall put 

in place internal processes to independently review and validate, on a regular basis, cases 

where the Reporting Bank liquidates collateral to satisfy any of the credit obligation and 

does not consider a default to have occurred with regard to the obligor. Such internal 

processes shall include validating that the liquidation of the collateral is not owing to a 

deterioration of the creditworthiness of the obligor.319A 

 

 

Deletion of Paragraph 2.5 

 

2.5 In recognition that the presumption under paragraph 2.4 above may not hold for 

certain types of facilities, for example, securities financing, where collateral is liquidated 

not owing to a deterioration of the creditworthiness of an obligor but to a fall in the value 

of the collateral, a Reporting Bank may choose not to record a default, notwithstanding 

paragraph 2.4 above, if the following requirements are complied with: 

 

(a) the facility was granted to finance the position of a customer in a financial 

instrument that qualifies as eligible financial collateral under the FC(CA) and 

                                                           
315  The Authority may permit an extension of days past due beyond 90 days for a foreign PSE obligor, of up to 

180 days, if a Reporting Bank requests such permission and provides strong justification for the extension. 

319A  For example, for certain types of facilities such as securities financing, collateral is liquidated not owing to a 

deterioration of the creditworthiness of an obligor but to a fall in the value of the collateral. For such facilities, 

the collateral may be liquidated to restore an agreed collateral coverage ratio after a fall in the value of the 

collateral, in accordance with the standard practice for facilities of the same type and where such practice 

has been disclosed to the customer in writing at the inception of the facility.  
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the collateral comprises that financial instrument or that financial instrument 

and other eligible financial collateral; and 

 

(b) the collateral was liquidated to restore an agreed collateral coverage ratio 

after a fall in the value of the collateral, in accordance with the standard 

practice for facilities of the same type and where such practice has been 

disclosed to the customer in writing at the inception of the facility. 
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PROPOSED AMENDMENTS TO PART XII (REPORTING SCHEDULES) 

 

The section lays out the following elements of Part XII of MAS Notice 637 (Reporting 

Schedules), with proposed amendments in tracked changes. 

 

 

Annex 12B (Credit Risk Reporting Schedules) 
Schedule 2-6A 

Schedule 2-6B 
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MAS NOTICE 637: CREDIT RISK REPORTING SCHEDULES Annex 12B
SCHEDULE 2-6A

SA(EQ) 

Name of the Reporting Bank:

Statement as at:

Scope of Reporting:

(In S$ million)
Gross 

Exposures Net Exposures Risk 
Weight

SA(EQ) 
RWA

1. Equity Exposures

(a) Equity exposures in unconsolidated financial institutions, excluding equity 100%
investments in funds, in which the Reporting Bank does not hold a major stake
(as stated in para 6.1.3 (o)(iii), 6.2.3 (d)(iii) and 6.3.3 (d)(iii) of Part VI)

(b) Other equity exposures, excluding equity investments in funds 100%

Materiality 
Threshold 
Amount

(c) Materiality threshold below which no payment will be made by 1250%
 the protection provider in the event of loss on an SA(EQ) exposure 

Risk 
Weight

Before Lvg 
Adjustment

After Lvg 
Adjustment 

SA(EQ) 
RWA

Total RWA Total RWA
2. Equity Investments in Funds

(a) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using only the LTA 

(b) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using only the MBA 

(c) Equity investments in funds for which risk-weighted exposure amounts are cancelled 1250%
computed using only the FBA

(d) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using any combination of the LTA, MBA or FBA

3. Total SA(EQ) RWA

[MAS Notice 637 (Amendment) 2016]

Net ExposuresGross 
Exposures
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MAS NOTICE 637: CREDIT RISK REPORTING SCHEDULES Annex 12B
SCHEDULE 2-6B

IRBA(EQ)

Name of the Reporting Bank:

Statement as at:

Scope of Reporting:

(In S$ million)
Gross 

Exposures Net Exposures Risk Weight IRBA(EQ) RWA

(a) (b) (c=axb)
1. Simple Risk Weight Method

(a) Equity exposures in unconsolidated financial institutions, excluding equity investments in funds, 
in which the Reporting Bank does not hold a major stake (as stated in para 6.1.3 (o)(iii),
6.2.3 (d)(iii) and 6.3.3 (d)(iii) of Part VI)

Listed securities 300%
Other equity exposures 400%

(b) Other equity exposures, excluding equity investments in funds
Listed securities 300%
Other equity exposures 400%

Total for Equity Exposures under Simple Risk Weight Method

2. IMM

Gross Exposures Net 
Exposures EAD Minimum 

Risk Weight

IRBA(EQ) 
RWA using 

minimum risk 
weight

EAD Potential 
loss

IRBA(EQ) RWA 
using internal 

models 
method

(d) (e) (f) (g=exf) (h=d-e) (i) (j=ix12.5) (k=g+j)

(a) Equity exposures in unconsolidated financial 
institutions, excluding equity investments in funds, 
in which the Reporting Bank does not hold a major 
stake (as stated in para 6.1.3 (o)(iii), 6.2.3 (d)(iii), 
6.2.3 (d)(iii) and 6.3.3 (d)(iii) of Part VI)

Listed securities 200%
Other equity exposures 300%

(b) Other equity exposures, excluding equity investments 
in funds

Listed securities 200%
Other equity exposures 300%

 

Materiality 
Threshold 
Amount

Risk Weight

(c) Materiality threshold below which no payment will be made by 1250%
the protection provider in the event of loss on an IRBA(EQ) exposure 

Total IRBA(EQ) RWA (after comparing with floor) 
under IMM

Total IRBA(EQ) 
RWA

Exposures subject to minimum risk 
weights

Exposures subject to internal models 
method (not subject to minimum risk 

weights)
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Estimated PD (%) Gross 
Exposures

Net 
Exposures EL Amounts

Before 
Comparing 
with Floor

Floor After Comparing 
with Floor

3. PD/LGD Method

(a) Equity exposures in unconsolidated financial institutions, excluding equity
investments in funds, in which the Reporting Bank does not hold a major 
stake (as stated in para 6.1.3 (o)(iii), 6.2.3 (d)(iii) and 6.3.3 (d)(iii) of Part VI),
excluding financial institutions that meet the criteria stated in Para 7.4.21A 
or Para 7.4.22A of MAS Notice 637

(1) Listed securities (no expectations of capital gains)
PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(2) Private securities (no expectations of capital gains)
PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(3) Listed securities
PD1 200%
PD2 200%
PD3 200%
PD4 200%

200%
200%

Default (100%) 200%
Sub-Total

(4) Other equity exposures
PD1 300%
PD2 300%
PD3 300%
PD4 300%

300%
300%

Default (100%) 300%
Sub-Total

IRBA(EQ) RWA
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(b) Equity exposures in unconsolidated financial institutions, excluding equity 
investments in funds, in which the Reporting Bank does not hold a major stake
(as stated in para 6.1.3 (o)(iii), 6.2.3 (d)(iii) and 6.3.3 (d)(iii) of Part VI) and the
financial institutions meet the criteria stated in Para 7.4.21A or Para 7.4.22A 
of MAS Notice 637

(1) Listed securities (no expectations of capital gains)
PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(2) Private securities (no expectations of capital gains)
PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(3) Listed securities
PD1 200%
PD2 200%
PD3 200%
PD4 200%

200%
200%

Default (100%) 200%
Sub-Total

(4) Other equity exposures
PD1 300%
PD2 300%
PD3 300%
PD4 300%

300%
300%

Default (100%) 300%
Sub-Total



Monetary Authority of Singapore

(c) Other equity exposures, excluding equity investments in funds
(1) Listed securities (no expectations of capital gains)

PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(2) Private securities (no expectations of capital gains)
PD1 100%
PD2 100%
PD3 100%
PD4 100%

100%
100%

Default (100%) 100%
Sub-Total

(3) Listed securities
PD1 200%
PD2 200%
PD3 200%
PD4 200%

200%
200%

Default (100%) 200%
Sub-Total

(4) Other equity exposures
PD1 300%
PD2 300%
PD3 300%
PD4 300%

300%
300%

Default (100%) 300%
Sub-Total

Risk Weight IRBA(EQ) RWA

(d) Application of a 1250% risk weight instead of calculating the 1250%
credit risk-weighted exposure amount under the PD/LGD Method 
(as per Para 7.5.52 of MAS Notice 637)

Materiality 
Threshold 
Amount

(e) Materiality threshold below which no payment will be made by 1250%
the protection provider in the event of loss on an IRBA(EQ) exposure 

Total EL For Equity Exposures under PD/LGD Method 1250%

Total for Equity Exposures under
PD/LGD Method
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Total RWA Total RWA
4 Equity Investments in Funds

(a) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using only the LTA 

(b) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using only the MBA

(c) Equity investments in funds for which risk-weighted exposure amounts are cancelled 1250%
computed using only the FBA

(d) Equity investments in funds for which risk-weighted exposure amounts are cancelled cancelled
computed using any combination of the LTA, MBA or FBA

(e) Equity investments in funds subject to a 1250% risk weight cancelled

Total for Equity Investments in Funds

5. Total IRBA(EQ) RWA (excluding exposures subject to 1250% risk weights)
Total IRBA(EQ) RWA (only exposures subject to 1250% risk weights)

[MAS Notice 637 (Amendment) 2013]
[MAS Notice 637 (Amendment) 2016]

Before Lvg 
Adjustment

After Lvg 
Adjustment 

IRBA(EQ) RWA
Net 

Exposures Net Exposures Risk Weight
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